Asset-Based Lending Provides

Diversification to Private Credit

PIMCO

Higher interest rates and increased regulatory pressures have challenged traditional lenders,
creating opportunities in private asset-based specialty finance markets.

DEFINING THE ASSET CLASS

Asset-Based Lending, Asset-Backed Finance and Specialty Finance are interchangeable terms that all refer to lending that
occurs outside traditional corporate and commercial real estate markets and is secured by financial or hard assets.

It includes three focus areas:

CONSUMER-RELATED

Unsecured consumer loans,

Aviation finance, equipment
finance, data infrastructure,

NON-CONSUMER-RELATED

MORTGAGES

U.S. residential mortgages

credit card receivables,
auto loans, student loans

small business loans, intellectual

and insurance related

European mortgages
Home improvement

POTENTIAL PORTFOLIO BENEFITS
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INCOME
GENERATION

Focused on assets
that seek to generate
durable cash flows
providing attractive
illiquidity and
complexity premia
to other forms of
performing credit
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DIVERSIFICATION

Complements
corporate-focused
private credit
exposure, allowing
for a less correlated
return stream

UNIQUE INCOME
PROFILE

Self-liquidating assets
can generate strong
cash flows to pivot to
strong risk-adjusted

returns across
asset-based finance
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STRUCTURAL
PROTECTIONS

Loans are often backed
by hard and financial
assets that benefit
from contractual
cash flows

As of 30 June 2024. The views expressed are those of PIMCO. There can be no assurance that the trends discussed will continue.
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CONSIDER THREE KEY FACTORS DRIVING TODAY’'S GROWTH IN ASSET-BASED FINANCE:
1. Target rich opportunity set with existing scale at $20 trillion and limited supply of capital to invest in a flexible manner.
2. Alternative lenders can fill the liquidity gaps given secular bank retrenchment meets more recent bank pressure.

3. Allocators are underinvested in diversifying forms of private credit like asset-based lending.

PIMCO offers an opportunity for investors to participate in this growing market through PIMCO'’s expansive
asset-based lending platform.

PIMCO’S EDGE

SIZE & SCALE PIMCO is one of the largest investors across structured credit and private specialty finance.

PIMCO can help provide a stable source of capital for originators and acts as a one-stop-shop for
banks and originators looking to offload risk.

DIVERSE SOURCING

DEEP DATA PIMCQ'’s underwriting is enhanced by deep data sets and highly sophisticated analytics that
& ANALYTICS enhances our ability to weigh relative value.

AT As one of the largest lenders and borrowers globally, PIMCO can drive better terms and access to
non-mark-to-market financing.

PARTNER WITH A LEADER IN DIVERSIFIED LENDING

As one of the world’s largest private lending investors, PIMCO has deployed $165bn+ across asset-backed lending, including $147bn
into private residential loans and $19bn in private specialty finance (as of 31 Dec 2023) *

PIMCO has been at the forefront of asset-based lending markets with decades of experience investing in public and private
opportunities. Partnering with PIMCO enables investors to diversify their private credit portfolios by accessing the firm’s offerings.
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* Represents all specialty finance investments in PIMCO private funds and an aggregate of private fund-of-one separately managed accounts. Specialty finance
assets include loans and other cash flowing assets across three main verticals: Consumer-related, Non-Consumer-related (excluding traditional real estate and
corporate-related assets), and Portfolio Solutions; also includes equity investments in companies directly involved in servicing or originating these assets.

This material contains the current opinions of PIMCO and such opinions are subject to change without notice. Any views expressed herein are those of PIMCO as of the
date indicated, are based on information available to PIMCO as of such date, and may not have been updated to reflect real time market developments. There can be no
assurance that such opinions are or will remain accurate, or that other opinions or methodologies would not produce different results. This material has been distributed
for informational purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy or investment product. None
of the funds, PIMCO or any of their affiliates shall have any duty to update any of the information presented herein. Information contained herein has been obtained from
sources believed to be reliable, but not guaranteed.

PIMCO as a general matter provides services to qualified institutions, financial intermediaries and institutional investors. This is not an offer to any person in any
jurisdiction where unlawful or unauthorized.| PIMCO Asia Pte Ltd (8 Marina View, #30-01, Asia Square Tower 1, Singapore 018960, Registration No. 199804652K) is
regulated by the Monetary Authority of Singapore as a holder of a capital markets services licence and an exempt financial adviser. The asset management services

and investment products are not available to persons where provision of such services and products is unauthorised. | PIMCO Asia Limited (Suite 2201, 22nd Floor, Two
International Finance Centre, No. 8 Finance Street, Central, Hong Kong) is licensed by the Securities and Futures Commission for Types 1,4 and 9 requlated activities
under the Securities and Futures Ordinance. PIMCO Asia Limited is registered as a cross-border discretionary investment manager with the Financial Supervisory
Commission of Korea (Registration No. 08-02-307). The asset management services and investment products are not available to persons where provision of such
services and products is unauthorised. | PIMCO Investment Management (Shanghai) Limited. Office address: Suite 7204, Shanghai Tower, 479 Lujiazui Ring Road,
Pudong, Shanghai 200120, China (Unified social credit code: 91310115MATK41MU72) is registered with Asset Management Association of China as Private Fund Manager
(Registration No. P1071502, Type: Other). | PIMCO Australia Pty Ltd ABN 54 084 280 508, AFSL 246862. This publication has been prepared without taking into account
the objectives, financial situation or needs of investors. Before making an investment decision, investors should obtain professional advice and consider whether the
information contained herein is appropriate having regard to their objectives, financial situation and needs. To the extent it involves Pacific Investment Management Co
LLC (PIMCO LLC) providing financial services to wholesale clients, PIMCO LLC is exempt from the requirement to hold an Australian financial services licence in respect
of financial services provided to wholesale clients in Australia. PIMCO LLC is regulated by the Securities and Exchange Commission under US laws, which differ from
Australian laws. | PIMCO Japan Ltd, Financial Instruments Business Registration Number is Director of Kanto Local Finance Bureau (Financial Instruments Firm) No. 382.
PIMCO Japan Ltd is a member of Japan Investment Advisers Association, The Investment Trusts Association, Japan and Type Il Financial Instruments Firms Association.
Allinvestments contain risk. There is no guarantee that the principal amount of the investment will be preserved, or that a certain return will be realized; the investment
could suffer aloss. All profits and losses incur to the investor. The amounts, maximum amounts and calculation methodologies of each type of fee and expense and their
total amounts will vary depending on the investment strategy, the status of investment performance, period of management and outstanding balance of assets and thus
such fees and expenses cannot be set forth herein. | PIMCO Taiwan Limited is an independently operated and managed company. The reference number of business
license of the company approved by the competent authority is (112) Jin Guan Tou Gu Xin Zi No. 015. The registered address of the company is 40F,, No.68, Sec. 5,
Zhongxiao East Rd., Xinyi District, Taipei City 110, Taiwan (R.0.C.), and the telephone number is +886 2 8729-5500. | No part of this publication may be reproduced in any
form, or referred to in any other publication, without express written permission. PIMCO is a trademark of Allianz Asset Management of America LLC in the United States
and throughout the world. ©2024, PIMCO.
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