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In last year’s Sustainable Investing Report, we highlighted several secular and 
market drivers that we believed were reshaping the investment landscape – 
including new regulatory frameworks, the energy transition, and the emergence  
of new investment solutions and vehicles. 

These same trends have continued in 2024 – and indeed, in many instances,  
are intensifying.

We observed that the energy transition stands as a topic of increasing priority 
in both global policy and sustainable investing. The urgency is clear: surface 
temperatures hit a record high in 2024 – exceeding on average 1.5 degrees 
Celsius compared to pre-industrial levels, according to the World Meteorological 
Organization (WMO). Business models across industries and regions must be 
proactive in considering implications for operations and performance.

Increasingly, our clients are seeking investment strategies to enhance their 
exposure to lower-carbon solutions. Their interests span clean energy; energy 
efficiency and industrial decarbonization; sustainable transportation; and 
adaptation and resilience to climate physical risks. 

PIMCO’s climate investing frameworks continue to assist our clients in 
navigating this transition even as we explore new areas of opportunity. Through 
regular engagement with investee companies – on climate change and other 
sustainability themes – we work to understand and influence their sustainability 
practices, fostering collaborative solutions with the aim of benefiting all 
stakeholders. In this report, you will find examples of our engagement activities 
related to the energy transition and from across the sustainability spectrum.

Amid a surge in global conflicts — over 50 according to the Global Peace Index, 
the highest number since World War II — the private sector’s role in upholding 
human rights is essential for social, economic, and market stability. Our 
adherence to the UN Global Compact’s human rights principles reflects this 
priority: we use these same principles when engaging with and evaluating both 
corporates and sovereigns to provide investment outcomes for clients.

This role, which includes the provision of good quality jobs and living wages, is 
increasingly relevant as workers and communities adjust to economic, political 
and energy transitions. As new challenges and opportunities emerge, we are 
helping our clients stay alert and respond to these dynamics in both developed 
and emerging economies. 

In the following pages, we outline how the firm translates our commitment to 
sustainable investing into strategies and solutions that maximize risk-adjusted 
returns for all clients, including those seeking sustainable objectives, while 
fostering stable and resilient markets.

Thank you for your interest. 
 

Foreword

Emmanuel Roman 
CEO of PIMCO
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Stewards of our clients’ capital 
PIMCO seeks to deliver compelling investment returns, solutions, and 
service to our clients. For over 50 years, our global presence, extensive 
resources, and time-tested investment process have helped clients meet 
their financial goals and investment objectives.

Client-centric sustainability approach 
For clients who want to meet sustainability goals alongside financial 
targets, we offer a suite of dedicated investment solutions that 
incorporate our proprietary ESG optimization criteria. We understand 
that sustainable objectives vary by client, and we work closely to 
customize sustainability solutions. 

Fiduciary duty to assess relevant risks 
Consideration of sustainability factors is important for evaluating long-term 
investment opportunities and risks across asset classes in both public and 
private markets. We integrate sustainability into our investment process 
for actively managed assets as a key risk management strategy, where 
applicable. This integration may occur during both bottom-up analysis of 
issuers and the top-down analysis of cyclical and secular trends.

Engagement platform with issuers 
As a leading fixed income manager, PIMCO has the scale to engage 
issuers on matters that we believe are essential to achieving strong 
risk-adjusted returns. We believe our size, history, and involvement 
in industry initiatives enables us to collaborate with issuers as they 
enhance their operational practices.

PIMCO’s Sustainability Philosophy
Walking the talk 

At PIMCO, we take a comprehensive view 
of what it means to manage a sustainable 
business in an increasingly complex world. 
Environmental management and climate-
related efforts within business operations are 
no doubt essential, but so too are workforce 
management issues – encompassing 
the workplace, employee wellness, and 
general human resources. These corporate 
sustainability priorities are reflected in our 
commitment to the UN Global Compact and 
its Ten Principles.
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Engagement
As one of the world’s leading bondholders, we engage with issuers on 
matters we believe are essential to risk and return considerations. Our 
goal is to uncover investment insights, mitigate risk, and capitalize on 
prospective opportunities that can influence investment outcomes.

We believe that collaborating with issuers to enhance their operational 
practices can significantly affect those with higher exposure to ESG-
related risks. By engaging with companies at various stages of 
their sustainability journey, particularly in historically hard-to-abate 
sectors, we aim to create value and drive momentum forward. Our 
engagement practices, spanning diverse asset classes and types of 
issuers, are designed to promote efficiencies that may benefit additional 
stakeholders. Ultimately, our engagements are structured to help create 
investment value for our clients.

Purpose
We engage to gain investment insights, mitigate risks, and potentially 
contribute to investment outcomes. We believe that working with issuers 
can enhance their operational practices.

Consistent issuer engagement is essential, in our view, for a thorough 
understanding of an investment’s risk-reward composition, which is 
critical to making informed buy or sell decisions. Thus, we believe 
consistent engagement enhances active investment management.

Our goal is to provide value for clients, and that goal informs how we 
structure engagement.

Structure
We pursue two types of engagement: bilateral and collaborative.

Our bilateral engagements are direct interactions with issuers conducted 
by our global team of credit research analysts, portfolio managers, 
and ESG analysts. We follow three principles: thinking like a treasurer, 
engaging like a partner, and managing risk as a lender. These principles 
help us identify issuers that may benefit from engagement, develop 
tailored engagement objectives, foster productive dialogue, and measure 
progress against pre-defined internal benchmarks.

By offering best practices for issuers to consider, we aim to enhance 
their risk management strategies, strengthen their credibility through 
increased transparency, and mitigate potential controversies. We 
prioritize issuers where we have meaningful financial and ESG risk 
exposure, focusing on what we believe are material topics. 

In our collaborative engagement, we actively participate in a wide range 
of industry initiatives and working groups. These efforts seek to advance 
sustainability efforts, help define global standards, encourage greater 
disclosure from issuers, and promote a more resilient marketplace. 

Engagement Approach
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Client Reporting Capabilities
PIMCO combines robust analytics with industry-leading sustainability 
best practices to provide in-depth insights on portfolios’ sustainability 
objectives and guidelines. Our systems provide a range of sustainability 
metrics at the portfolio level, with the option to analyze these metrics by 
sector and issuer.

Key elements of PIMCO’s sustainability reporting capabilities include 
comprehensive statistics, climate-themed reporting, and engagement 
information. Depending on clients’ needs and goals, this may encompass 
portfolio-level ESG scores, allocations to GSSS+ bonds, portfolio carbon 
footprint and intensity, avoided emissions, and engagement metrics that 
track progress versus expectations across the portfolio.

In addition to PIMCO’s standard capabilities, we can provide tailored 
insights and metrics to ensure reporting is relevant, transparent, and 
aligned with the specific needs and priorities of our clients. 

As PIMCO’s sustainability efforts evolve, we will continue investing in 
our infrastructure and high-quality reporting capabilities. We will work 
closely with clients to identify opportunities where we can add value  
and enhance servicing. 
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Integration, Research, 
Engagement: Our Active Edge
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PIMCO continues to deepen and strengthen its proprietary ESG 
frameworks and tools to support investment decisions, including: 

•	 Refined methodologies for specific asset classes and 
sectors, incorporating additional metrics to assess the  
impact of sustainability factors on the credit quality and 
pricing of securities.

•	 Tools that empower portfolio managers across the firm to 
incorporate sustainability factors into the investment process, 
based on credit recommendations and relative valuations.

Frameworks Across 
Asset Classes
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Asset class Enhancement Description �7�J�X�J�F�W�H�M���G�J�S�J�*�Y�X���F�S�I���U�T�Y�J�S�Y�N�F�Q���N�S�[�J�X�Y�R�J�S�Y���T�Z�Y�H�T�R�J

Corporate 
�H�W�J�I�N�Y

Enhanced sector  
frameworks

�(�M�F�S�L�J�X���Y�T���T�Z�W���*�8�,���X�J�H�Y�T�W���K�W�F�R�J�\�T�W�P for Property & Casualty (P&C) insurers’ catastrophe exposure. Historically, our 
ESG framework for P&C insurance viewed exposure to property catastrophe risk negatively. We updated this criterion to 
consider the positive externalities for insured clients created when insurers provide coverage of catastrophe risk.

�*�]�U�F�S�I�J�I���K�W�F�R�J�\�T�W�P�X for healthcare and telecoms with an extended set of KPIs and sources to benchmark companies.

�7�J�[�N�X�J�I���\�J�N�L�M�Y�X���Y�T���T�Z�W���G�F�S�P�X���X�J�H�Y�T�W���K�W�F�R�J�\�T�W�P���Y�T���W�J�+�J�H�Y���Y�M�J���N�S�H�W�J�F�X�J�I���R�F�Y�J�W�N�F�Q�N�Y�^���T�K���J�S�[�N�W�T�S�R�J�S�Y�F�Q���K�F�H�Y�T�W�X���F�S�I���Y�T��
�N�S�H�T�W�U�T�W�F�Y�J���S�J�\���N�S�I�Z�X�Y�W�^���X�U�J�H�N�*�H���I�F�Y�F�G�F�X�J�X���Y�T���J�[�F�Q�Z�F�Y�J���G�F�S�P�X�c���Y�W�F�S�X�N�Y�N�T�S���W�N�X�P���J�]�U�T�X�Z�W�J���F�S�I���W�J�F�I�N�S�J�X�X��

�7�J�*�S�J�I���*�8�,���X�H�T�W�J�X���Y�M�F�Y���G�J�Y�Y�J�W���W�J�+�J�H�Y���Y�M�J���U�T�Y�J�S�Y�N�F�Q���N�R�U�F�H�Y���T�K��
�X�Z�X�Y�F�N�S�F�G�N�Q�N�Y�^���K�F�H�Y�T�W�X���T�S���N�X�X�Z�J�W�X�c���*�S�F�S�H�N�F�Q�X���F�S�I���H�W�J�I�N�Y���V�Z�F�Q�N�Y� �̂�

ESG  
�X�J�S�X�N�Y�N�[�J���+�F�L

�8�Y�F�S�I�F�W�I�N�_�J�I���H�Q�F�X�X�N�*�H�F�Y�N�T�S���T�K���H�T�W�U�T�W�F�Y�J���N�X�X�Z�J�W�X���F�X���f�*�8�,���X�J�S�X�N�Y�N�[�J�g based on widely used criteria among sustainability 
strategies and industry frameworks.

Extended consideration of sustainability factors that may affect the 
eligibility or pricing of securities.

Sustainable investments  
relative value tool

�-�J�F�Y�R�F�U���T�K���5�.�2�(�4���+�F�L�X�M�N�U���F�H�H�T�Z�S�Y�X�c���J�]�U�T�X�Z�W�J���Y�T���H�F�W�G�T�S���X�J�S�X�N�Y�N�[�J���X�J�H�Y�T�W�X���F�S�I���W�J�H�T�R�R�J�S�I�F�Y�N�T�S�X���T�K���X�\�N�Y�H�M�J�X from 
climate laggards to climate leaders based on PIMCO’s credit recommendations and relative valuations.

�.�R�U�W�T�[�J�I���J�K�*�H�N�J�S�H�^���T�K���N�S�Y�J�W�S�F�Q���H�T�R�R�Z�S�N�H�F�Y�N�T�S���T�K���T�U�U�T�W�Y�Z�S�N�Y�N�J�X���Y�T��
manage exposure to transition risks.

�(�1�4�X
ESG metrics availability �2�F�U�U�N�S�L���T�K���F�I�I�N�Y�N�T�S�F�Q���*�8�,���R�J�Y�W�N�H�X���Y�T���(�1�4�X (e.g., pillar scores, carbon metrics, industry exposure). Expanded coverage of potential sustainability risks and supported 

optimizations or negative screenings for accounts subject to 
sustainability exclusions.

�&�L�J�S�H�^���7�2�'�8
ESG metrics availability �3�J�\���J�S�[�N�W�T�S�R�J�S�Y�F�Q���F�S�I���X�T�H�N�F�Q���R�J�Y�W�N�H�X���K�T�H�Z�X�J�I���T�S���L�W�J�J�S���F�S�I���X�T�H�N�F�Q���Q�F�G�J�Q�J�I���U�T�T�Q��Enhanced measurement of potentially positive sustainability 

outcomes associated with securities.

�&�'�8
Enhanced sector 
frameworks

�+�T�W�R�F�Q�N�_�F�Y�N�T�S���T�K���Y�M�J���X�H�T�W�N�S�L���R�J�Y�M�T�I�T�Q�T�L�^���X�U�J�H�N�*�H�F�Q�Q�^���K�T�W���F�Z�Y�T���&�'�8�����N�S�H�Q�Z�I�N�S�L���X�U�J�H�N�*�H���\�J�N�L�M�Y�X���U�J�W���U�N�Q�Q�F�W���F�S�I���0�5�.�X���
�J���L������
vehicle average tailpipe CO2 emissions, share of electric vehicles as part of the pool).

�7�J�*�S�J�I���*�8�,���X�H�T�W�J�X���Y�M�F�Y���G�J�Y�Y�J�W���W�J�+�J�H�Y���Y�M�J���U�T�Y�J�S�Y�N�F�Q���N�R�U�F�H�Y���T�K��
sustainability factors on securities.

�&�Q�Y�J�W�S�F�Y�N�[�J��
�N�S�[�J�X�Y�R�J�S�Y�X

ESG metrics availability �)�J�[�J�Q�T�U�R�J�S�Y���T�K���H�F�W�G�T�S���W�J�U�T�W�Y�N�S�L���H�F�U�F�G�N�Q�N�Y�N�J�X���K�T�W���H�T�R�R�J�W�H�N�F�Q���W�J�F�Q���J�X�Y�F�Y�J��Expanded coverage of potential carbon risks and the ability to 
support carbon optimizations when appropriate.

Sustainable economic  
activity taxonomy

�)�J�[�J�Q�T�U�R�J�S�Y���T�K���F���H�T�R�R�T�S���Y�F�]�T�S�T�R�^ to determine an investment’s alignment with sustainable economic activities 
according to external and internal frameworks.

�&�Q�N�L�S�J�I���Y�M�J���I�J�*�S�N�Y�N�T�S�X���T�K���X�Z�X�Y�F�N�S�F�G�Q�J���F�H�Y�N�[�N�Y�N�J�X���F�H�W�T�X�X���F�X�X�J�Y��
classes to identify investment objectives.

Enhancements across asset classes
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Data is crucial for natural capital analysis. It enables 
informed decision-making by identifying sustainable 
practices, mitigating environmental risks, and 
enhancing conservation efforts. Data supports the 
integration of natural capital into our investment 
process, allowing for a comprehensive evaluation 
of the impacts and dependencies between 
business and the environment. PIMCO believes that 
providing feedback and supporting development 
of new data and tools is essential for incorporating 
environmental risks and opportunities in financial 
portfolios. Engaging with data and tool providers is 
particularly important, as nature-related issues are 
still evolving compared to more established topics 
like climate change.

For example, in 2023 we provided feedback to the 
UN Environment Programme World Conservation 
Monitoring Centre (UNEP-WCMC) related to ENCORE 
(a web-based tool, known as Exploring Natural 
Capital Opportunities, Risks and Exposure, developed 
by Global Canopy, the UNEP Finance Initiative and 
UNEP-WCMC). Finalized in 2024, the new version of 
ENCORE incorporated essential sections that detail 
the upstream and downstream value chain, link to 
natural capital accounting, and provide additional 
granularity on location and biomes.

In the lead-up to the COP16 in Cali, Colombia, we 
participated in a pilot program with NatureFinance 
focused on NatureAlign, a suite of analytical tools 
designed to help financial stakeholders align their 
financial activities with nature-positive outcomes. 
The initial module is a free web application, now in 
beta, designed for financial institutions. By using 
existing biophysical, spatial, and financial datasets, the 
application offers a baseline analysis of investments 
and loans in relation to nature. This equips institutions 
with the knowledge and tools to understand their 
environmental impacts and dependencies.

Lastly, we participated in a financial data provider’s 
“biodiversity beta testing program”, where we tested 
and provided feedback on methodology, data, and 
aggregation methods for integrating natural capital 
data into the assessment of risks and opportunities 
related to environmental themes. We subsequently 
provided feedback about tools for assessing 
corporate issuers, which can facilitate analysis at the 
time of trade.

We are exploring ways to use these new tools in our 
research and assessment of portfolio risk exposure 
and impacts related to biodiversity.

Engagement with external data providers on biodiversity and natural capital
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Resources
•	Engagement at PIMCO

•	Global TCFD Report

•	Sustainable Investment Policy Statement

•	PIMCO Guidance for Corporate Sustainable Bond Issuance 

•	PIMCO Guidance for Sovereign Sustainable Bond Issuance 

•	PIMCO Guidance for Municipal Sustainable Bond Issuance 

•	Corporate Sustainability Report

•	Statement on Human Rights
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